@ KAWASUMI

October 18, 2011

Notice of flood in Thailand

We, KAWASUMI LABORATORIES, INC. hereby announce the effects of flooding in
Thailand on our group manufacturing company, Kawasumi Laboratories (Thailand) Co.,
Ltd. as below.

1. Situation
The production activity at Navanakorn factory has been suspended in consideration
of the safety of our employees since October 13".

On October 17™, floodwater has started to flow into Navanakorn Industrial estate and
an evacuation has been ordered by Thai National Relief Operations Centre for all
workers and people living in Navanakorn Industrial estate.

In order to prevent floodwater into our Navanakorn factory, sandbags and drainage
pumps have been used. However, the increase of water level is beyond our control,
then all our employees have evacuated from our factory.

At present, the schedule for recommencement of production of Navanakorn factory
has not yet been determined.

Korat factory located in Nakhon Ratchasima province continues its operation since
there has been no damage from flooding.

2. Financial effect
An announcement will be made promptly in the event that a material impact is
anticipated on consolidated financial results of the Kawasumi group.

[ Kawasumi Laboratories (Thailand) Co., Ltd.]

(Location) Navanakorn Industrial estate in Pathumthani province (Head office
and factory) and Nakhon Ratchasima province (factory)

(Representative) Kazuyuki Hirayama

(Business) Manufacturing of medical devices



